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How difficult it is to get mortgage for bad credit? A few
years back it was nearly impossible to get a mortgage
once you had bad credit score. However, with the
growing real estate market, now it is much easier to get
mortgage for bad credit. For instance in Canada, the
rules regarding mortgages for bad credit have now been
relaxed and lenders have started considering the reasons
behind bad credit and credit history. However, the
procedure is still much more time-consuming and often
more expensive than a regular mortgage.

Bad credit can be a consequence of a person's inability
to make payments for any reason. However, one must be
prepared to face the difficulties in getting mortgage for
bad credit. The main concern of a financial institution is to
be certain that the payments can be made on monthly
basis. The lenders use a point system to help in
determining appropriateness for bad credit mortgage.

If you want to get a mortgage for bad credit, you should
have knowledge of some important facts.

Cash you have:
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When you apply for mortgage for bad credit, you will
learn that the procedure is somewhat the same as
applying for any other mortgage application. However,
the mortgagee will verify your employment history, your
earning, your credit report, and the volume of debt you
have. Available cash is also one of the important things
for a lender. Apart from a steady income, the available
cash will help you to put down a larger payment.

An account of payment history

You should keep copies of checks that prove timely
payments and a record of your regular bill payments.

Credit history

As for your credit history, check all reports very carefully
and in case of any error, ask the relevant credit
companies to have their records corrected. For lender,
your credit history is an important consideration.

Subprime mortgagee

If you want to get a mortgage for bad credit then a
subprime lender is the one you are looking for. Subprime
mortgagees work with people who have bad credit. While
working with these lenders you should be wary of those
who take advantage of people with poor credit.
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These days the number of lenders who give mortgages
for people with bad credit is on the rise. This is thanks to
the difficult economic situation in the country which
means that more and more people now have bad credit..
Once you have found an organization that will consider
your mortgage request, enquiries are made by
experienced consultants and they have appropriate
solutions even if you have bad credit, IVA (Individual
Voluntary Arrangements), rent arrears or more.

Mortgage for bad credit may result in higher interest rates
as well and for this reason it is often advisable to wait for
a while and try to improve your credit score before
applying for a bad credit mortgage. Some lenders have
pre-payment penalties which means you have to pay a
large sum of interest for many months. In case of a
pre-payment penalty, the loan with shortest term should
be taken so that you can pay it off quickly to minimize the
penalties incurred.

Taking on a mortgage
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If you are looking to take on a mortgage then you
are looking at a big financial commitment for a very
long time. Mortgages traditionally last for about 25
years unless you are taking one on later in life as
the lenders will generally limit the amount of time
that you can borrow money for. You should always
make sure that you can meet the repayments as if
you do not do so you may risk losing your home
altogether.
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